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SUB J : FINANCIAL ASSISTANCE FOR PORTUGAL 

1 . HAD A CONSTRUCTIVE DISCUSSION TODAY, MAY 16, WITH PRIME 
MINISTER SOARES AND HIS ECONOMIC TEAM ON MULTILATERAL LOAN 
FOR PORTUGAL, WHICH PRIME MINISTER DESCRIBED AS ESSENTIAL 
FOR SURVIVAL OF DEMOCRACY. THEY EXPRESSED APPRECIATION 
FOR OUR EFFORTS TO DATE, BUT NOTED THEY FACED AN URGENT 
PROBLEM REGARDING TIMING. 

2. THE PROBLEM AS THEY DESCRIBED IT IS TWO-FOLD: A) THE 
GOP HAD BEEN LED TO BELIEVE THAT THE MULTILATERAL LOAN 
WOULD BE IN PLACE THIS SUMMER, WHEREAS A MORE REALISTIC 
ESTIMATE IS THIS FALL AT BEST; AND B) THERE ARE DIFFICULTIES 
OF A TECHNICAL NATURE IN DRAWING DOWN THE $300 MILLION 
ESF STANDBY CREDIT. HENCE, THEY ARE GREATLY CONCERNED 
ABOUT A GAP IN THEIR FOREIGN EXCHANGE POSITION OVER 
THE SUMMER. I ASKED IF AN EXTENSION OF THE SHORT-TERM 
LOAN, COUPLED WITH RENEWED EFFORTS ON OUR PART TO GET 
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EARLY CONTRIBUTIONS FROM OTHER CONSORTIUM MEMBERS, 

WOULD SOLVE THE PROBLEM. THEY INDICATED THIS WOULD BE 
HELPFUL PROVIDED STEPS WERE TAKEN TO RESOLVE THE 
TECHNICAL DIFFICULTIES WITH THE PRESENT LINE OF CREDIT. 

3. 1 TOLD THE PRIME MINISTER THAT WE WANTED TO BE 
AS HELPFUL AS WE COULD, AND THAT I WOULD ASK TREASURY 
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TO SEND SOMEONE TO PORTUGAL IMMEDIATELY TO RESOLVE 
TECHNICAL DIFFICULTIES AND DISCUSS WITH THEM POSSIBLE 
EXTENSION OF SHORT-TERM CREDIT. I WOULD BE 
GRATEFUL IF YOU WOULD ASK YOUR RESPECTIVE STAFFS TO 
FOLLOW UP WITH EMBASSY LISBON IN WORKING THIS ONE 
OUT. 

CARLUCCI 
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